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Load-shedding is here to stay, 
at least till the end of the year, 
because Eskom is struggling 

to generate supply. According to 
a report in MyBroadband.co.za, 
Eskom is planning for electricity 
generation shortages of 1,000MW 
every week over the next three 
months.

Quoting the Rapport newspaper, 
the report said that Eskom is pushing 
ahead to increase electricity tariffs 
by 15% in 2021. It has  submitted 
a R5.4 billion supplementary tariff 
application to energy regulator 
Nersa, and for the first time it has 
also included interest – to the tune 

Eskom cuts power, raises tariffs

By Derek Alberts of R1.3 billion – in the application.
This follows a high court order 

by Judge Jody Kollapen in March, 
that found Nersa’s determination 
of Eskom’s tariffs for 2018/19 was 
irrational and unlawful.

These tariff hikes come as South 
Africa heads for its worst year of 
load-shedding yet.

While managing to keep the 
lights on during South Africa’s 
initial lockdown period, increased 
economic activity has driven up 
energy demand. Repeated generation 
unit breakdowns over the last few 
weeks have subsequently necessitated 
load-shedding on a regular basis.

Rapport also provided a breakdown 
which illustrated that Eskom has 
planned for regular electricity 

Eskom’s generating capacity is under serious strain.

bRIEfS

-2,85%
Decline 

in recurring premium
policies 

shortages up to the start of December.
This will result in Stage 1 to Stage 

3 load-shedding being implemented 
every week until the holiday period 
at the end of the year.

Eskom recently launched an online 

portal which gives users the ability 
to view its power system status and 
other related data. 

The shameless orchestration 
of events at Eskom by the 
Gupta family, and their 

compliant lackeys, reads like 
a thriller as the extent of their 
influence comes to light at the 
Zondo Commission.

The embattled power utility was 
used as a costly playground for 
the Guptas and their associates, 
according to the testimony of former 
head of legal and compliance Suzanne 
Daniels who first raised the alarm 

three years ago, when she bravely 
spoke out about corruption, fraud 
and political interference under 
former president Jacob Zuma, and 
politicians in cahoots with ex-
minister of public enterprises Lynne 
brown and the Eskom board. 

Daniels’ testimony has exposed 
the extent of the rot at Eskom as 
the Guptas offered bribes, arranged 
meetings to influence the tender 
process and hire and fire who they 
saw fit to do their bidding. 

Reporting to Dr ben Ngubane, who 
had taken over from Zola Tsotsi in 
2015, Daniels also levelled damning 

allegations relating to the running of 
the board. 

Daniels, promoted from company 
secretary to head of legal and 
compliance in 2015, also alleged 
that she was offered R800 million by 
Gupta associate Salim Essa to bring 
back then suspended head of the 
technology and commercial division, 
Matshela Koko.

Daniels’ account traces five distinct 
events in the course of her tenure 
at Eskom. It started with an email 
set up by Ngubane as a means for 
Gupta associate Salim Essa to issue 
instructions to the board on who to 

appoint, suspend and how to use the 
power utility’s funds. 

“It is clear that Dr Ngubane 
introduced the info portal email into 
the system,” said Daniels.

By Bernice Maune

Eskom influence peddling reads like thriller
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Read the full story here

Eskom needs an extra R23 billion next year, translating to 
a 15% tariff increase, and hopes that any shortfall would 
be met when Nersa reconsiders the three RCA decisions.

Eskom lies about loadshedding 
Stage 5
Shedding light on ‘Gupta finance 
minister’ Des van Rooyen
Eskom’s Tsotsi joins dots to JZ

Read also:

For a riveting account of the 
shenanigans at Eskom, read 
the story in BizNews here
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In late March when president 
Cyril Ramaphosa told the 
nation a strict lockdown was 

required to stop the spread of 
Covid-19, he was taking a decision 
he knew would be expensive. Now 
that the tally is in, he must be 
wondering whether it was worth it.

The cost of the lockdown has been 
quantified at R750 billion. Yesterday, 
Stats SA disclosed South Africa’s 
economic activity dropped 51% in the 
three months between April and June. 
The country’s GDP is $350 billion a 

year, equating to roughly $88 billion 
per quarter.

So, according to the official data, 
losing half the GDP of a quarter 
wipes out an astonishing $44 billion 
worth of economic value. That’s three 
quarters of a trillion rand give or 
take some political pocket change. 
A hefty price for freezing SA’s already 
struggling economy when the result 
was preventing the earlier passing of a 
few thousand already sick and mostly 
elderly people.

from the outset, actuary Nick 

Hudson and his colleagues at PANDA 
strongly questioned the lockdown 
rationale. They argued that modellers 
informing SA’s policy response 
got their (massively overstated) 
projections horribly wrong. If only 
the blockheads had listened. 

Nick Hudson is the guest in the 
second episode of the new Alec 
Hogg Show, a half hour biographical 
podcast on interesting people. 

Was the lockdown worth the cost?
by Alec Hogg

The black line clearly illustrates the impact of Covid-19 on SA’s national 
mortality rate was modest and brief. Graph is drawn from the weekly 
pack compiled by Stanlib economist Kevin Lings.

BizNews founder Alec Hogg quantifies the cost 
of the second quarter’s GDP plunge of -51%

Click here to listen to his 
Rational Perspective

In a particularly explosive Finance Friday 
webinar hosted by bizNews editor Jackie 
Cameron, straight-shooting Magnus Heystek 
of brenthurst Wealth Management bludgeoned 
retirement annuities, popularly described as 
RAs, for undermining the expectations of 
investors. With some funds shedding up to 
50% in value since 2015, Heystek holds to 
account the financial advisors who peddle 
these investment vehicles to trusting clients 
with the promise of a tax saving. but, it’s never 
too late to change things up, said Heystek, 
and to see what RA investors can do, follow 
the links below and send us your comments.

Magnus Heystek
brenthurst Wealth Management

Jackie Cameron
bizNews editor

RA danger flags 
Does it outpace inflation?

Maintain its purchasing power?

Beat the market averages? Listen Read

Flawed RAs spell retirement trouble

S&P 500 FTSE 100

EUR/ZAR SPOT EXCHANGE RATEGBP/ZAR SPOT EXCHANGE RATEUSD/ZAR SPOT EXCHANGE RATE

A quick, but comprehensive look at the some of the world’s 
financial and currency markets over the past month. 

Market
snapshots 

Source: bloomberg

https://iono.fm/e/920934
https://iono.fm/e/902434
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Ramaphosa announces Level 1
SA is opening its borders to the world from the beginning of next 
month as the country moves to Level 1, restoring most of the country’s 
economic activity from midnight on Sunday, September 20. President 
Cyril Ramaphosa said last night the curfew will stay in place but will start 
at midnight and end at 4 am, while the sale of alcohol for consumption at 
home will now be from Monday to friday. Social, religious, political  and 
other gatherings will now be permitted, as long as the number of people 
does not exceed 50% of the normal capacity of a venue, with a maximum 
of 250 people for indoor gatherings and 500 for outdoor gatherings.

Nedlac rubber stamps recovery plan
The National Economic Development and Labour Council has agreed to 
an economic recovery plan for South Africa. Details of the plan will be 
announced once it is finalised by the cabinet, according to a statement 
after a meeting with government representatives. The country’s economy 
is set to contract anywhere between 7% and 13% this year due to the 
damaging impact of the lockdown that was instituted to curb the spread 
of Covid-19. Nedlac also agreed on a social compact to mobilise funding 
to address Eskom’s financial crisis “in a sustainable manner”, according 
to the statement.

OUTA goes to court to stop AARTO
The Organisation Undoing Tax Abuse (Outa) has filed a high court 
application against the Administrative Adjudication of Road Traffic 
Offences (Aarto) Act, asking for it to be declared unconstitutional.
Outa’s application, issued in the Pretoria high court, followed the national 
rollout of the bill, which includes the licence points demerit system, 
being postponed from its original June 2020 implementation date due 
to the outbreak of the coronavirus. AARTO moves the enforcement of 
traffic laws to an administrative system. When the amendment comes 
into force, the Aarto system will be rolled out nationwide and the driver 
demerits points system will commence.

Reserve Bank nationalisation on hold
A top ANC official said plans to nationalise the SA Reserve bank will be 
shelved as the government wrestles with getting the coronavirus-stricken 
economy back on track. The country doesn’t have the “massive resources” 
that may be needed to buy out the bank’s private shareholders and spending 
the money would be unjustified in the current economic climate, said 
ANC treasurer-general Paul Mashatile. The ANC decided at a conference 
in 2017 that the state should take ownership of the SA Reserve bank, 
one of a handful of central banks owned by private investors, because 
the prevailing ownership structure infringed on the nation’s sovereignty.

Public sector unions firm on pay raise
Three Cosatu-affiliated public sector unions say the government will 
have to pay the increases it refused to pay to workers this year, even if it 
has to be done in stages. The government has refused to pay an increase 
provided for in a multiterm wage agreement signed in 2018 after massive 
cuts to the wage bill were pencilled into the budget in february in a bid 
to curb the ballooning budget deficit. The state has emphatically said it 
does not have the money to implement the 2020 agreement, as it would 
cost the government R37.8 billion, and the government could also not 
raise the debt to pay for it.

IN SHORT

Never mind EVs on 
land, watch them fly!
There’s a plan to get the world’s first 
electric flying car racing series off 
the ground, evidently under the 
wing of Australian performance 
electric flying car manufacturer, 
Alauda. With the first Airspeeder 
Grand Prix planned for 2021, 
proponents say “the furnace 
of close sporting competition” 
will heat up development of the 
electrical vertical take-off and 
landing sector. Airspeeder events 
to be contested by pilots - drawn 
from aviation and motorsport - 
scooting around courses above 
locations globally in multicopters 
at speeds of up to 130 km/h. 

If Trump goes, so do 
all the jokes
Satirists, cartoonists and comedians 
and are divided about the future 
of the American presidency, 
for good reason. Their political 
persuasion notwithstanding, but 
should its incumbent vacate the 
White House after the November 
presidential election, so too will 
much of the inspiration that keeps 
them in business. Recently, an ad 
endorsed by Trump implored 
America to support the troops, in 
silhouette, against three Russian 
MiG-29s overhead. Or suggesting 
that the runaway fires in Oregon 
and California are caused by 
‘exploding trees”. 

Tweeting Tito        
and his weed patch
Minister of finance Tito Mboweni 
is a mamba with numbers which 
probably explains his support 
for the economics behind a full-
blown cannabis industry in South 
Africa. Mboweni’s embrace of 
the herb may also explain an 
unapologetic posting of his own 
patch, accompanied by “covering 
the eye” emojis, to proclaim that 
he was “growing weed legally”. 
He has since deleted the tweet,  
but that hasn’t stopped social 
media from celebrating the good 
minister and his honest and 
outspoken admiration for the 
weed. 

In Episode 4 of The Alec Hogg 
Show, the host and founder of 
BizNews spends a riveting 30 

minutes on air with arguably the 
world’s most influential futurist 
and scenario planner, Clem Sunter. 

In this wide and free-ranging 
conversation, Hogg covers a host of 
topics, from Sunter’s short-lived rock 
career, to mining, the art of scenario 
planning and, of course, his role in 
the epochal negotiations towards a 
democratic South Africa, and beyond 
into a turbulent future. Reflecting on 
the succession of changes since the 
mid-1990s, Sunter offers priceless 
insights into the dynamics that are 
shaping the future.

for a taste of what’s in the show, 
here are some teasers.

On president Cyril Ramaphosa 
“And here was this young guy in a 
leather jacket full of charisma. Yeah. 
We got on very well. He was a very 
tough negotiator when we had to 

negotiate, but we became quite good 
friends and we went fishing together. 
And I have to say, there wasn’t one 
deal that he didn’t stick to.”

On free enterprise
“I believe in economic freedom as 
much as you do, Julius (Malema). 
It’s just that I want entrepreneurial 

freedom. I want people to be able to 
make money for themselves.”

On environmental fears
“As one girl said to me when I spoke 
to the school, she said, ‘you guys don’t 
take the green flag seriously, because 
guess what? You’ll be dead by the time 
it’ll become really toxic.”

Sunter opens up on the future

Clem Sunter

THe WRY eYe

Alec Hogg

The bizNews founder and broadcasting veteran hosts this half hour audio biography with 
guests selected simply because they’re interesting, on the basis that if their stories were 
captured in book form, they'd likely be a best seller. The half hour podcast is intended to leave 
listeners better informed, uplifted...and inspired.

The Alec 
Hogg Show

http://www.BizNews.com
https://gumroad.com/biznews
https://iono.fm/e/925797
https://iono.fm/e/925797
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A snap-shot of developments 
during August is useful in 
analysing progress toward 

restoring the rule of law when it 
comes to dealing with corruption. 
There have been significant steps 
forward and also dithering steps 
backwards during the month.

The month started with a massive 
step forward on the part of the 
National Executive Committee of 
the ANC. A media release given after 
its meeting over the first weekend of 
the month includes an encouraging 
instruction to the national cabinet, 
which, with the exception of Patricia 
de Lille, is made up of ANC members. 
The words of the NEC, as reported in 
the press, bear repeating:

“The NEC called upon the ANC-
led government to urgently establish 
a permanent multi-disciplinary 
agency to deal with all cases of white-
collar crime, organised crime and 
corruption. furthermore, the NEC 
called upon all law enforcement 
agencies to carry out their duties 
without fear, favour or prejudice”. 
This clarion call gives clear direction 
on the way forward: firstly, the matter 
is rightly regarded as urgent; secondly, 

the long debate concerning the use 
of multiple agencies vs the single 
permanent agency approach is 
put to bed and thirdly the need for 
independence in anti-corruption 
work is acknowledged, having been 
smothered in the Zuma era. fourthly, 
a permanent agency is required, not 
one dependent upon the whim of the 
executive and also not one that could 
in the future be easily closed down 
by a simple majority in parliament, 
which was the fate of the Scorpions. 

Missteps at Polokwane
It seems the NEC has learned from 

the missteps taken at Polokwane in 
2007, both in relation to urgently 
dissolving the Scorpions and to elect 
and protect former president Jacob 
Zuma. The NEC’s commitment to the 
idea that corruption busters must be 
given the space to operate without 
fear, favour or prejudice aligns with 
the Constitution, the law and the 
binding judicial precedents set in 
the Glenister litigation.

The Scorpions were obliterated by 
the ANC majority in the first Zuma 
parliament despite the opposition 
of civil society, the main opposition 
parties and Glenister himself. The best 
practice location for the new agency 
is in the architecture of Chapter 

Nine of the Constitution. There it 
will be protected against closure by 
a simple majority in parliament. The 
new Investigative Directorate of the 
NPA is in a similar boat: it serves at 
the pleasure of the president, hardly 
a recipe for security or permanence.

The urgent action required by the 
NEC has not yet taken shape in the 
corridors of the national cabinet, 

the justice and security cluster and 
the office of the minister of justice. 
Hopefully, “urgency” will be their 
watchword.

No amount of tender law reform 
can do more than address the 
symptoms of corruption, If the cause, 
that pernicious culture of impunity 
nurtured by Zuma, is not addressed 
in the manner set out by the NEC 

then the tender law reform will fall 
on barren ground. Conversely, with 
proper law enforcement, it could be 
a game stopper for those who regard 
the public purse as their personal 
piggy banks.

hard truth
The hard truth is that, in the design 
of the SA Constitution, there is no 
better place than Chapter Nine for 
the agency that the NEC has called 
for as a matter of urgency. Anything 
less would threaten the permanence 
that is an express requirement of the 
NEC resolution quoted above.

The signs are, on balance, good that 
the government of SA will move to 
effect urgently needed reform in the 
manner set out in that resolution, a 
potential game-changer if ever there 
was one. The new institution will be 
able to assist in cleaning house in the 
hollowed-out existing institutions, 
some of which will have to be re-
purposed in the reform process aimed 
at rendering the criminal justice 
administration fully functional.

* Paul Hoffman SC is a director of 
Accountability Now. He was lead 
counsel in the Glenister litigation.

Corrupt leaders running out of space to hide
Extract by Paul Hoffman*

To read the full article, click here

It seems the NEC has learned from the missteps taken at 
Polokwane in 2007, both in relation to urgently dissolving 
the Scorpions and to elect and protect former president Jacob 
Zuma.

https://www.biznews.com/thought-leaders/2020/09/08/corruption-anc
https://www.kisby.co.za/
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There is hope for the pangolin 
that counts among the most 
trafficked animals on Earth. 

Hunted for their scales, the animals 
are illegally trafficked from Africa 
to the Far East and some species 
are currently considered highly 
endangered.

In what was perceived as a respite 
for the scaly creatures, they were 
identified as a possible vector in the 
transmission Covid-19. The upshot 
is that many of these animals were 
either abandoned or rescued. 

Ecologically extinct
Some of these animals landed up with 
the African Pangolin Working Group 
(APWG) that embarked on a project 
to return pangolins to the wild. 
They have been able to reintroduce 
Temminck’s ground pangolins in 
KwaZulu-Natal where they have 
been ecologically extinct for decades.

The chairman of the APWG, 
Professor Raymond Jansen at the 
Tshwane University of Technology 
said the endangered Temminck’s 
ground pangolin or the ‘ietermagog’, 
as it is also known in South Africa, 
to Zululand had been ecologically 

extinct for more than 70 years.  
These animals typically arrive 

traumatised and many have been 
without food and water for more 
than a week. They are taken into 
the intensive care unit of the 
Johannesburg Wildlife Veterinary 
Hospital and are then ‘soft-released’ 

where the APWG ensures they have 
sufficient food and enough ants 
and termites to feed on, as well as 
adequate shelter.  

The APWG has partnered with two 
private game reserves in KwaZulu-
Natal for the release of the pangolins.

“The reserves we choose are 

exceptionally large reserves in excess 
of 20 000 hectares because these 
animals can travel long distances 
in quite a short period of time, and 
they have a number of threats they 
can face. for example, the electrified 
game ranching fences, they kill a lot 
of pangolins. Crossing national roads, 

vehicles kill pangolins and of course, 
they can undergo a reproaching event 
from people living in the region.” 

In the next phase of their release 
they sleep out on their own but 
are monitored and weighed twice 
a day for about three weeks. This 
monitoring process is eventually 
reduced, and they will be monitored 
for up to a year to make sure they 
adjust to their new environments. 

Natural distribution
“We try and release them into areas 
where the Temminck’s population is 
very low as in Zululand and they are 
released into areas that form part of 
their natural distribution range”, he 
said.

There are dedicated teams on the 
ground and each pangolin is fitted 
with a satellite transmitter and a VHf 
transmitter to keep a close watch on 
them. Prof Jansen said their focus 
was on Zululand, but they did have 
release sites in Mpumalanga and 
the Limpopo province and were 
proceeding with a fourth site.  

While Prof Jansen expects the illegal 
trade in pangolin to resume once the 
coronavirus has been contained, at 
least the endangered animal has been 
given chance of survival in KZN.

New home for threatened pangolin
By Linda van Tilburg

The endangered Temminck’s ground pangolin has found a home in Northern KZN.

Read the full article here

The tourism and aviation 
sectors may have been hit 
hardest by the coronavirus 

lockdown, but there’s a plan in place 
to turn things around in an industry 
that contributes an estimated 8.6% 
to GDP and provides a living to 
about 1.5 million people. 

SA Tourism CEO Sisa Ntshona said 

the sector had devised a recovery 
plan, but warned that it would take 
up to two-and-a-half years to return 
to 2019 activity levels.

Among the priorities were targeting 
source markets to capitalise on the 
reopening of the country’s borders, 

from October 1. However, travel may 
be restricted to and from certain 
countries that are deemed to be high 
risk. A list of the countries will be 
published and based on the latest 
scientific data, he said.

Until further notice, travellers 

would only be able to use one of the 
land border posts which remained 
open during the lockdown or one of 
the three main airports: King Shaka 
International Airport, OR Tambo 
International Airport and Cape Town 
International Airport.

Visitors to SA will need to provide 
a negative Covid-19 test result not 
older than 72 hours. Those who do 
not, will have to remain in mandatory 
quarantine at their own cost. 
Travellers will be screened on arrival 
and those who display symptoms, will 
be required to go into quarantine.

In preparation for the reopening 
of the borders, SA missions abroad 
will open for visa applications and 
all long-term visas will be reinstated, 
said Ntshona.

Tourism has a plan as travel restrictions are eased
By Derek Alberts Visitors to SA will need to provide a negative Covid-19 test result not older than 72 hours. 

Those who do not, will have to remain in mandatory quarantine at their own cost. All 
travellers will also be screened on arrival and those who display symptoms, will be required 
to go into quarantine.

https://www.biznews.com/good-hope-project/2020/08/31/pangolin
http://www.firstrand.co.za
http://www.firstrand.co.za
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Who is going to step into 
Handre Pollard’s boots 
now that the World Cup 

winning Springbok flyhalf has been 
sidelined with a serious knee injury 
for at least six months?

That’s the question ahead of next 
year’s tour of the british Irish Lions 
with time not on the side of the 
Springboks or their match-winning 
No 10. 

Playing for Montpellier, Pollard 
tore an anterior cruciate ligament 
injury that takes between six and 
nine months to heal. 

At the earliest, Pollard will tog up 
only in March 2021. That leaves 
precious little time for Pollard to be 
combat ready for the british Irish 
Lions tour that starts on July 3, and 
with the first test scheduled for July 

24. Clearly, Pollard’s replacement has 
become more urgent than idle chatter 
in an armchair.

The obvious go-to is Pollard’s deputy 

at the World Cup, Elton Jantjies. Also 
wearing the skipper’s armband for the 
Lions, Jantjies’ strength is his boot, 
and his overall polished play when 

on form. Preferring to stand deeper, 
he is more vulnerable to being cut 
down by a rush defence.

Waiting in the wings are two 

players who would offer different, 
but complementary, play sets to the 
Springbok game plan.

Damian Willemse of the Stormers 
boasts the same physique and 
physicality of Pollard, but is also 
skilful, agile and freakishly talented. 
Much as Williams would benefit 
from game time against a quality 
opposition, there is more the 
youngster needs to learn about the 
finer touches of tactical kicking.

Knocking even louder on the door 
is Sharks pivot Curwin bosch who 
has had an outstanding Super Rugby 
season, that is, before the coronavirus 
disruption. Under new coach Sean 
Everitt, the 23-year old bosch has 
thrived and showed he could adapt 
his play and not be beholden to a 
game plan.

Springbok coach Jacques Nienaber 
will sleep a little easier, knowing that 
he has some tantalising options at 
flyhalf. 

By Derek Alberts

Springbok flyhalf conundrum – 
who is going to wear no 10?

Handre Pollard, in full cry against the Wallabies, is in a race against time to be fit enough to face the Lions.

The venue has been settled 
and the dates pencilled in, 
but there’s no guarantee 

that the star of the show will be 
there to defend the crown. 
That, essentially, is the state of the 
2020 Rugby Championship that 
will be held in Australia between 
November 7 and December 12. 
With defending champions South 
Africa, New Zealand, Australia 
and Argentina scheduled to play, 
the reality is that the tournament is 

bedevilled by two problems that may 
threaten the tournament. 

for one, the Springboks may be 
seriously disadvantaged due to 
lockdown restrictions in South Africa 
and secondly, the bulk of Argentina’s 
squad are playing in Europe.

Apart from the complexities of 
European players released for national 
duty, a practical consideration is 
is that South African and home-
based players in Argentina are 
seriously undercooked. In the 
cauldron of Super Rugby, chances 
are undreprepared players are risking 
injury against better prepared New 

Zealand and Australia.
 New Zealand resumed match play 

three months ago while Australia had 
been in action for 10 weeks. South 
African players only resumed contact 
training two weeks ago. 

There is a major financial incentive 
for the Springboks to defend their 
rugby championship title, in the 
form of a R300 million broadcast 
rights fee. Whether that bonanza 
makes its way to the coffers of the 
financially-stressed union, depends 
on whether the boks board the flight 
to Australia, less than seven weeks 
from now. (Derek Alberts)

Can Boks afford to defend crown?
By Derek Alberts

https://gumroad.com/biznews
http://www.thepoolteam.co.za
https://200km.howler.co.za/events/the-200km-challenge-f58b

